[LOCALITY LETTERHEAD]
CERTIFICATION AS TO NO DEFAULT
[DATE]
[Insert Name]

Compliance & Financial Analyst
Virginia Resources Authority

1111 East Main Street, Suite 1920
Richmond, VA  23219

Dear [Mr./Ms.] ______:

In accordance with Section ___ of the Local Bond Sale and Financing Agreement dated as of ____________  (the "Financing Agreement") between Virginia Resources Authority and the [Locality Name] (the "Local Government"), I hereby certify that, during the fiscal year that ended June 30, ______, and through the date of this letter:

1.
[No event or condition has happened or existed, or is happening or existing, which constitutes, or which, with notice or lapse of time, or both, would constitute, an Event of Default as defined in Section 10.1 of the Financing Agreement.] [If an Event of Default has occurred, please specify the nature and period of such Event of Default and what action the Local Government has taken, is taking or proposes to take to rectify it].

2.
[The ownership and status of all or a portion of the Financed Property has not changed since the Closing Date.] [If untrue, please describe.]

3.
[Neither the Financed Property nor any portion thereof is being used by a Nongovernmental Person pursuant to a lease, an incentive payment contract or a take-or-pay or other output-type contract.] [If untrue, please describe.]
4.
[Neither the Financed Property nor any portion or function thereof is being used pursuant to or is otherwise subject to a Service Contract that does not satisfy the requirements of Revenue Procedure 97-13, as modified by Revenue Procedure 2001-39.]  [If untrue, please describe.]
5. 
[Other than as may be described in paragraphs 2, 3 and 4 above, neither the Financed Property nor any portion or function thereof nor any portion of the Proceeds is being used for a Private Business Use.]  [If untrue, please describe.]

6.
[The Local Government has not used or permitted the use of any Proceeds of the Local Bond directly or indirectly to make a loan to an ultimate borrower other than itself within the meaning of Section 4.3 of the Local Tax Document.]  [If untrue, please describe.]

7.
[Other than any amounts described in the Nonarbitrage Certificate and Tax Compliance Agreement dated ________________ (the "Local Tax Document"), between VRA and the Local Government and amounts that may constitute or be on deposit in a Bona Fide Debt Service Fund, there neither have been nor are now any moneys, securities, obligations, annuity contracts, residential rental property, AMT Bonds, investment-type property, Sinking Funds, Pledged Funds, or other Replacement Proceeds accumulated or held or pledged as security by the Local Government or any other Substantial Beneficiary of the Local Bond as security for or the direct or indirect source of the payment of the principal of or interest on the Local Bond.]  [If untrue, please describe.]

8.
[The Local Government is in compliance with the recordkeeping requirements of Section 4.8 of the Local Tax Document.]  [If untrue, please describe.]

9.
[Other than as may be described above, the Local Government is not in default of any of its obligations under the Local Tax Document.]  [If untrue, please describe.]

10.
Unless otherwise defined herein, each capitalized term used herein shall have the meaning set forth in the Local Tax Document.

Sincerely,

[Insert Name]
Local Representative
