




VIRGINIA RESOURCES AUTHORITY 

AUDIT COMMITTEE 
MINUTES OF THE REGULAR MEETING 

The Audit Committee of the Virginia Resources Authority met on Monday, September 14, 2015, 
in the Virginia Resources Authority Boardroom, Bank of America Building, Suite 1920, IIII E. 
Main Street, Richmond, Virginia. 

Members Present 
Manju Ganeriwala, Chair 
John J. Aulbach, n 
David Branscome 
Dena Frith Moore 

Members Absent 
James H. Spencer, III 
William G. O'Brien, Ex Officio 

Other Board Members Present 
Barbara McCarthy Donnellan 
John H. Rust, J r. 
Randall P Burdette (arrived at 2:08 p.m.) 

Staff Present 
Stephanie L. Hamlett, Executive Director, Secretary to the Board 
Jean Bass, Director of Policy & Intergovernmental Relations 
Michael Cooper, Director of Administration and Operations 
George Panos, Deputy Controller 
Elizabeth Sakr, Fiscal & Administrative Specialist 
Rachel Logan, Fiscal & Administrative Specialist 

Others: 
Norman Yoder with Brown Edwards & Company, LLP, Independent Auditors 

Call to Order 

The meeting was called to order by Ms. Manju Ganeriwala, Chair, at 2:00 p.m. 

Approval of Agenda 

Motion made by Ms. Moore, seconded by Mr. Aulbach, to approve the agenda. 

Motion carries. 
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FY2015 Comprehensive Annual Finance Report (CAFR) 

Mr. Michael Cooper, Director of Administration and Operations, welcomed Mr. 
Norman Yoder with Brown Edwards & Company, LLP, Independent Auditors. Mr. Cooper 
noted that this is the third year Mr. Yoder has served as the lead auditor for VRA. He 
complimented the team effort of Mr. George Panos, Deputy Controller, Ms. Elizabeth Sakr, 
Fiscal & Administrative Specialist, and all of the VRA staff in working to complete the CAFR 
following the departure of former Controller, Mr. Jon McCubbin. 
Mr. Cooper explained that the CAFR is labeled as a draft because staff is waiting for specific 
language from the Virginia Retirement System (VRS) related to the General Accounting 
Standards Board (GAS B) Statement 68 for presenting pension liability in the financial 
statements. This is the first year that the requirement has taken effect. Mr. Cooper noted that 
both the Auditor for Public Accounts and VRS are working through some of the challenges to 
provide the unique financial statement language to each public entity affected including VRA. 
He added that VRA is in a net pension asset position. 

Mr. Randall P Burdette arrived at 2:08 p.m. 

Mr. Cooper began the presentation on the draft CAFR stating that it was another strong year for 
VRA in terms of accomplishments achieved. He highlighted the major accomplishments as 
outlined in the Executive Director's transmittal letter to the Board. Among these are four pooled 
loan bond transactions totaling $458.2 million in project money for 44 loans to 36 localities. In 
terms of financial results, he continued that VRA' s net position increased over the previous year 
by 3.1 %, surpassing $1.48 billion. All increased funding, he said, will be placed in reserve to pay 
off the outstanding loans portfolio. This year VRA is in a good position to fund unrestricted 
funds. Total assets, he said, increased again this year due to an increase in loan programs, 
specifically refundings. Consequently, operating expenses increased because the outstanding 
bond portfolio continues to grow. 

Mr. Cooper pointed out the difference between current loans receivable and non-current loan 
receivables, noting that there were no default payments on loan receivables. Mr. Cooper 
continued that refundings have been great for the borrowers, adding that the net present value in 
savings was just under $9 million. Mr. Cooper reiterated that VRA is waiting for information for 
reporting pension liability in the financial statements. In particular, under Financial Note Number 
13 of the Financial Statements, VRA is anticipating restatement of the beginning net position 
because of GASB Statement 68. As a result, approximately $269,000.00 will be returned to 
beginning retained earnings net position. 

In response to the Committee, Mr. Yoder explained that as long as the governmental entity 
matches the recommended funding requirements pertaining to pension liability as stipulated by 
VRS no liability is shown in the financial statements. Mr. Cooper concluded with a chart 
showing VRA' s net position by component over the last ten Fiscal Years. 
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Audit Report 

Mr. Norman Yoder with Brown, Edwards & Company, LLP, Independent Auditors, stated that 
the auditing process went well and that VRA has good controls in place. The VRA staff is 
knowledgeable and he was very impressed with the team effort of the staff in terms of 
responding to questions. He stated when he was informed of Mr. Jon McCubbin 's departure 
from VRA that he was concerned but was pleased to find that a plan of action was already in 
place. Mr. Yoder noted that the good planning and extra effort on behalf of VRA staff was 
greatly appreciated. 

Mr. Yoder stated that the audit of financial statements received a clean opinion. No deficiencies 
in internal control considered to be material were identified. There were no instances of 
noncompliance or other matters that are required to be reported under Government Auditing 
Standards. There is also a clean opinion relative to federal award programs. This year the 
program tested was the Capitalization Grants for Clean Water State Revolving Funds, and VRA 
was determined to be a low-risk auditee. 

Mr. Yoder explained the required communication with those charged with governance, noting 
that there were no difficulties or bias with the Finance tearn. 

The Committee concurred that Mr. Yoder write a letter to be included with the final CAFR 
stating that the only change in the auditing process was the GASB Statement 68 requiring that 
pension liability be shown in the financial statements. 

There was extensive discussion relative to the effect of the GASB Statement 68 on all 
governmental entities including cities, counties and school systems. Mr. Yoder stated that the 
GASB requirement is no surprise to the rating agencies, and the requirement will not likely result 
in any debt being downgraded in Virginia. 

Mr. Cooper suggested that the Committee recommend to the Full Board acceptance of the CAFR 
subject to any significant change that would affect the auditor's opinion letter. 

Motion by Ms. Moore, seconded by Mr. Aulbach, that the Committee recommends to the Full 
Board the acceptance of the CAFR pending no material changes and recognizing a final copy of 
the CAFR will be presented to the Board when complete. 

The motion carried. 

Closed Session 

Ms. Ganeriwala stated that a closed session is necessary pertaining to the audit. 

Motion by Mr. Aulbach, seconded by Ms. Moore, to enter into a closed meeting in accordance 
with Section 2.2-3711 (A)( I) of the Code of Virginia, as amended, for the discussion of specific 
employee performance during the current fiscal year audit process. 
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The Closed Session convened at 4:39 p.m. 

Open Session 

The Open Session reconvened at 4:47 p.m., and Mr. Cooper read the following resolution 
certifying closed session. 

Resolution Certifying Closed Session 
Whereas, the Audit Committee of the Virginia Resources Authority (the Authority") has on 
September 14,2015 received this resolution convened a closed session pursuant to an affirmative 
recoded vote and in accordance with the provisions of the Virginia Freedom of Information Act; 

Whereas, Section 2.2-3712 of the Code of Virginia requires a certification by the audit 
Committee that such closed meeting was conducted in accordance with Virginia law; 

Now, therefore, be it resolved that the Audit Committee of the Board of the Virginia Resources 
Authority does hereby certify that, to the best of each member's knowledge (i) only the public 
business matters that were identified in the motion by which the closed session was convened 
and that were lawfully exempted by the Virginia Freedom of Information Act were discussed in 
the closed session to which this certification resolution applies, and (ii) only such public business 
matters as were identified in the motion convening the closed session were heard, discussed or 
considered by the Committee. 

Motion by Ms. Moore, seconded by Mr. Aulbach, that the above resolution certifying closed 
session be approved. 

A roll call vote on the motion resulted as follows: 

Ayes: Mr. Aulbach, Mr. Branscome, Mr. Burdette, Ms. Donnellan, Ms. Moore, Mr. Rust and 
Ms. Ganeriwala, Chair. 

Nays: None. 

Absent for Vote: Mr. Spencer and Mr. O'Brien. 

Absent for Meeting: Mr. Spencer and Mr. O'Brien. 

Old Business 

There was no old business. 
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New Business 

Mr. Michael Cooper, Director of Administration and Operations, stated that annually an 
ARMICS Review is conducted with the assistance of the accounting firm of Cherry, Bekaert, & 
Holland, LLP. This is an internal controls review. Cherry Bekaert is currently working on the 
written element of their report. However, the firm does not anticipate any findings. The 
Committee and Board will receive the final report upon its completion. 

Public Comment Period 

There was no public comment. 

Adjournment 

Motion by Ms. Moore, seconded Mr. Aulbach, to adjourn the meeting. 

Motion carried and the meeting adjourned at 2:53 p.m. 

The next meeting of the Committee to be determined. 

Stephanie L. Hamlett, Exe utive Dire 
Secretary to the Board 
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